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TTje Accounting Officw 
WK MaWangu 
Prh/ate Bag X 4041 
Empumaianga 

Reference: 18004REG06rt)7 

19 December 2007 

Dear Sa 


REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF THEMBISILE LOCAL MUNICIPALITY FOR THE YEAR 
ENDED 30 JUNE 2007 


1. The above- mentionecl report of the Auditor-General are submitted herewith in terms of section 
21(1) of the Public Audit Act, 2004 (Act No 25 of 2004 read in conjunction with section 188 of the 
ConstSution of the Republic of South Africa. 1996 (Act No 108 of 1996) and section 121(3) of the 
Municipal Finance Management Act. 2003 (Act No. 56 of 2003KMFMA) 

2. In terms of section 121(3) and 127(2) of the MFMA municipalities t>ave to include the audit report 
in the municipality’s annual report for tabling wittiin seven mcmths after the end of the financial 
year. 

3. Until tabled as required by section 127(2) the report is not a public document and should 
therefore be treated as confidential 




4. As your municipality will be responsible for publishing the attached audit report as part of the 
annual report, you are required to do the following please; 

• Submit the final printer's proof of the annual report (which includes the audit report) to the 
relevant audit manager of the Auditor-General for verification of the audit-related references 
before it is printed or copied. Special care should be taken with the page references in your 
report, since an incorrect reference could have audit implications. 

• The signature at the end of the hard copy of the audit repwt should be scanned ai wrfren 
preparing to print the report. The typeset initials and surname of the signatory, with the words 
’for Auditor- General’ on the same kne. as well as the place and dale of signing and the logo 
should also appear at the end of the report, as in the hard copy that Is provided to you The 
ofTiciai logo vnll be rr»de available to you in electronic format. 

5 Please notify the Provincial Auditor-General (Business Executive) well in advance of the date on 
which the audit report, or the annual report containing this audit report, will be tabled at the 
municipality. 

6. Your cooperation to ensure that all these requirements are met would be much appreciated. 


7. Kindly acknowledge receipt of this lett«' to johnk@agsa.co.za. 


Yours faithf ully 

, 

ry ■j'O^yCV 

for Auditor-General 

Enquiries; JW Kruyt 

Cellphone: 082 453 2475 

Email: iohnk@aqsa.co.za 




REPORT OF THE AUDITOR-GENERAL TO THE MUNICIPAL COUNCIL MiO THE MPUMALANGA 
PROVINCIAL legislature ON THE FINANCIAL STATEMENTS AND PERFORMANCE 
INFORMATION OF THE THEMBISILE LOCAL MUNICIPALITY FOR THE YEAR ENDED 
30 JUNE 2807 

REPORT ON THE FINANCIAL STATEMENTS 
Introduction 

1. I have auditiKl ihs accompanying rmantaai sl^efn«its oi the Thembisite Local Muntap^ity 
(munleapality) wWc-h eomprtee th® stalefnenl of financial posaKsn as at 30 Juno 2007, slalameni of 
financial pertormsnca, slalemant of changes in net assets »td cash flow statemeni for the yea^ 
then enCled snci a suituti^y of ^nificaEni accowting policies and other exptanaloiv notes, as set 
out on pages xx ^ xx 

Responsibility of Mw accountir^ ofTicer for tfw financial statements 

2 . The aeeounting oflteer Is re^nslbio for the preparation and fisir present^tan of ihese financial 
statoments in accofUance wifii the entty-spectfic basis of aosotmiing, as ^ out in accounting 
policy note 1 and in the manner requiied by the Local Govemment Mtmicipal Finance 
Management Act. 2003 (Act No, 58 of 2003) fMFMA). Tltte rwspofXSifaiMy hcludas,: 

• des^nmg, impimienting and maintan^ inlernal t^ntrols relevant to the preparafioo and fair 
piesematlon of finartcial statemenla Bisa are free ftom mattsW mtestotsment, wheltier doe to 
fraud Of error 

• seteaiTjg wid aftolyino af^sropriate actsounting poicies 

• mgidrrg aocoimfing estenstee that are reasonable in the circumstances. 

Responsibiitty of the Auditor-Generai 

3 As required by secUon 188 of toe ComdSubon of toe Repitofc of South jMrIca, 1996 read w«i 
section 4 of the Pttofc Au<« Act. 2CM34 (Ad No. 25 of 2004) (PA^. my responsibility » lo express 
an opinton on these financiai statements b^ed on my i^dit. 

4 t conducted my audit in accordance w^ the telemafional Slantterds on Audlltoa Those •standanis 
requKe that I comply viith etoicai requirements and |:4«n arto p®torm the audit to obtain reasonable 
aseurwTce whetoer the financiai aatemente are free from material misstatement 

5. An audit mvotves performtog procerhjres lo obtain audit evidence about the amounis and 
dKctosures in the financiai statements. The prottedures setectefl cfi^rtd on the autWors 
(udgemertf, mchnfing toe assessment of toe nste of mMerial misstelemeni of toe Sn»»c4at 
sl^mente. whetoer doe lo fratto w error, in makino those risk assessmffirts. the audrtor omsiders 


inteir«tf control (e!ev»it to the entstjr's preparafton and fah pressnMioa Of Itie financiad statements 
m order to design audB proosdures am appropriate in the c^conratances, but not ter the 
purpose of expressing ^ opinam on tee ettectivenesa erf the 8081/8 ttdemal ocxilrols 

6 An audft atao inctudes evaluating &%: 

• appropriateness of acoxmting polictes used 

• reastxiabi^tess of accourrftng estimates made by management 

• overarf presentation of the ftnancia! statements 

7 I believe that the audit evidencs I have obtained b suRiciem and appropriate to provide a ba^ for 
my audit opinion 

Basis of accounting 

ft The municipality's ptriicy Is to prepare ftoancity statements on the enttty-specitic tmm of 
accounting, as described in note t of the accounting poKctes to the ftmatci^ statements. 

Opinion 

9. In my opinton the fhitmciat statements of the Thembterfe Local Mimteip^Ry as at 30 June 2007 and 
fl8 ftnarvclal pertermsoce arsS flows ter the year then ended l«ve been pfepared. ag 
materia! respects, in atxorrtertce ^ the basis of acemmteig as !tet out in rrote 1 of the scoounting 
poiictes to the finandurf st^wnents 

other matters 

10. 1 draw attaniton to the foftowng matisrs that are anedary to my responsibiftbes in the audrf trf the 
hnanoal statements: 

Non>comptiiiflce with appitcabte legislation 

11. Section 128(1 Ka) of 1t»« MFMA requires the accounttns oRkser of a municpaiily to submit ks 
fBiarrclal st^ements for audit within heo months after year^end The muddpslity only submitted Hs 
fteancial statements to the AiXlrtor-Generrt for aucBt on U September 2007. 

Matters of governance 
intemat audit 

12. An intamai audit ser^n was not in operation in terms of section 165(2) of the MFMA, to perform 
intwrurf audtts at>d advise the accounting officer and report to the sutM committee on the foAowmg 
matters; 

• Imptementation of the Inlemai autSt plan and certain mattm relating to miemai audit 


- CompIduKx with the MFMA. the annuat Division of Ravsnue Act and any other appiicatte 
legislation 

Audit committee 

t3 Aithough an audit committee existed, it had to serve the district muniopaHty and seven 
municipalities in the distrtet. Tiie auitt committ^ on^ therefore nrt effetaw^ advise 
management and the council on ttw following matters ag prescritjed tti section ?66 of me MFMA 

- Intern^ financial cxHttroi and intemal audits 

- Risk msmagament 

- Accountirig poScias 

• the adoqi^cy, reitahility aid accuracy of hnancai reporting and information 

- Perfomoftca management and evaluahon 

- Effective governance 

- Compiianoe with me MFMA, the annwatf Divisson of Revenue Act and any other applicable 
legisiaiiori 

Internal control 

14 Section 62(1Kc>(i) of tte MFMA states that the accourmng officer must ertsure dial tti» numicipaity 
has and maffls*r» effective, efficient and ttansparent systems of linancia! and nsk management 
and irttemai corttrol The table below d^>s«» ttie roof causes of me matters indicated, as they 
relate to the five components of intemal osnffol. In some minces deftcieRCies eodst in more than 
one control smiponent. 


Reportine 

item 

Control 

environment 

of risks 

Control 

acttvtttes 

infoniMtion 

and 

coRimuntcatton 

i 

r 

Non- 

compliance 





✓ 


' 1 

Matters of 

governance 




✓ 

J 

1 :_..J 


15 The supptemeetary information set out on pages xx to Ttx does not form part of tt>e financial 
statements and is presented as additional Information, ) have not aaufted these schedules and 
acxordinsty I do not express an optnfon on mem 

OTHER REPORTING RESPONSI8ILIT1ES 

Reporting on performance lnfonn8tio}i 

16.1 was stjga^ed to aecW itw pertomtance ii^ormatkm 

Responaibillty of tiie accounting officer for the performance information 

17. In terms of section 12l(3)(c) of ihe MFMA, the ^nual report of a mteiicipatity .muat intAide the 
annual perfcrtnartce report of the munksipalily prepared by foe munidpaWv In t^-ms of section 46 
of the Local Ckivemment; Municipal Systems Ad, 2000 (Act No. 32 of 2000) <MSA) Furfoermore. 
in terms of clause 4 of General Notk» 646 of 2007, issued fo Goverwme/tf Gazem No 2SS f 9 of 
25 May 2007 {Ganoraf Notice S46). Ihe performance tnformation shodd be sutxnitted for aod# 
together w#h foe finamaal stsKements wtfom two months after the d* foe financsai year 

ResponatbIKty of the Auditor-General 

18 I conducted my er^agement in accortance wifo section 13 of live PAA read wth Genera/ 
Nofore S4S and section 45 of the MSA. 

19 In terms of foe toregofog my engagement induiied performing procedures of an sodil nature to 
obtain sufficienl appftfonale evidenco altout the performance inform^ion and related systems, 
processes and procedures The procediyes seieaed depertd on the aodtoTs judgement 

20. 1 brieve that foe owideac© I have obtained is sutfcwnt and ^tprofxlaie to provide a basis for the 
auta findings reported below. 

Audit tindlngt (performance Infonnetion) 

Content of the Inlegrwted development pten <R}R) 

21 . The IDP of the municipaiity did nol irwtode performance targets in terms csf section 26(c) and <l) of 
the MSA Furthermore, the key performance fodtcators set by the municipafily tfid not include any 
general key performancfl Iniicstors ^pf^cabte to foe mtartotpaMy. as prescribed in ternts of 
sedion 43(1) of foe MSA, 

Ouarteriy reporting on performance informe^n 

22 Qustlerty resorts on foe progress in achievirH) meastir^e obtectives and t^ets wrnre not 



prapsrsd as a whole for Qfe municipaiity, fo facMUte effective performance monttoring, ev^^iion 
and conredive acbon, sa required by regulation 14<1Xc) of tie Local Governmenl . MiBiicipai 
Ptannfaig and Pedormance Management R^utallorts. 2001 


internal auditins of performance maaauremeflta 

23 The rmJrt(dpaft^' did not develop and impiemenl rrMKihamatns. systems and procassas for auditing 
the refills of performance measurement on a continuous basis Quarterty repwts were therefore 
not submitted to the rntmicipal mana^ and the performmco audit oommitiee as required by 
regutelion t4{1)(c> of the Local Govemmwrt; Municipal Pfonnmg and Performance Manj^mani 
Reguiaiions. 2001. 

Existence and functioning of s performance audit committee 

24. The audit committee did not advise foe nmnicipal cmincil on metiers rsfaimg to pertontrafica 
management and pwtormance evaluaticn. as requtosd by section f86(2Ka}(v) and <vSI) of the 
MFMA and roguiafton 14<4X8) and (b) of foe Local Goverrenent: MurASpal Pannlog and 
Perkrmance Management Regulaiions, 2COt. 

Performance Information not received m time 

25 I was not able lo con^ieie an evaluatkjo of the uonsisfoncy and cpt8*ty of the p«fformaice 
mformstion i»t set out on pages »c to xx of the annual reporL since this Informainn was not 
received in time m required by clause 4 of Genera/ hfobbe &46 

APPRECIATION 

26 The asjHSlanco rendered by the staff c# foe munfc^ity dwing the audit is stocerev apprectated 

Neispruit 

19 December 2007 
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APPROVAL OF FINANCIAL STATEMENTS 

The financial statements set out on pages 4 to 23 were approved by the Municipal Manager 
on 14 August 2007 



FOREWORD BY HIS WORSHIP THE EXECUTIVE MAYOR 


The financial year ended 30 June 2007 can be seen, as a successful period for the Councii as 
weil as the community. 


In order to adhere to the requirements of the integrated development planning process, 
required in terms of the Local Government Transitional Act, Second Amendment Act of 1996 
(Act 97 of 1996). Consultants were appointed to compile the Integrated Development Plan 
which was reviewed and adopted by council. Such documents assisted the Council in 
identifying the needs of the community and budgeted accordingly. 


The results of the 2006/07 financial period confirm another prosperous year as the year 
concluded with a nett surplus being achieved. 


Finally, I wish to express my thanks to my fellow Councillors, the Executive Committee, 
Municipal Manager and his staff for their support, co-operation and hard work during the past 
financial year. It is with such loyalty and dedication that the New Year can be met with 
confidence. 



MR VVNKOSI 
EXECUTIVE MAYOR 









CHIEF FINANCIAL OFFICER'S REPORT 


Introduction 

The 2006/2007 financial year was the fifth year for Thembisile Local Municipality, since the 2000 local elections. 

1. Operational Results 

Details of operating results per department classification and object of expenditure are included 
in appendices / annexure D and E. The applicable statistics are shown in appendix F. 

The overall operating results for the year ended 30 June 2007 are as follows: 


Income 

Actual 2005/06 

Actual 2006/07 

Variance 2005/06 & 

Budget 

2006/2007 

Variance Actual / 



& 2006/07 

Budget 2006/2007 

R 

R 

Vo 

R 

Vo 













Opening surplus 

14,303,851 

26,276,347 

183.70% 



Operating Income for 
the year 






70,452,939 

108,504,402 

154.01% 

164,103,344 

151.24% 







TOTAL 

84,756,790 

134,780,749 


164,103,344 



Expenditure 

Actual 2005/06 

Actual 2006/07 

Variance 2005/06 & 

Budget 

2006/2007 

Variance Actual / 



& 2006/07 

Budget 2006/2007 

R 

R 

Vo 

R 

Vo 







Operating expenditure 




159,613,618 

193.63% 

for the year 

58,733,122 

82,431,800 

140.35% 

Sundry transfers 

(252,679) 

(7,427,425) 




Closing accumulated 






surplus 

26,276,347 

59,776,374 









TOTAL 

84,756,790 

134,780,749 


159,613,618 



The surplus is as a result of decreased operating expenditure compared to the budgeted expenditure. 


1.1 Rates & General Services 



Actual 2005/06 

Actual 2006/07 

Variance 2005/06 & 

Budget 

2006/2007 

Variance Actual / 



& 2006/07 

Budget 2006/2007 

R 

R 

Vo 

R 

Vo 







Income 

65,426,055 

101,456,292 

155.07% 

134,458,344 

75.46% 

Expenditure 

55,410,643 

53,710,726 

96.93% 

109,205,572 

49.18% 

Surplus (Deficit) 

10,015,412 

47,745,566 

476.72% 

25,252,772 

189.07% 

Surplus (Deficit) as 

15.31 

47.06 




percentage of total income 








1.2 Economic Services 



Actual 2005/06 

Actual 2006/07 

Variance 2005/06 & 

Budget 

2006/2007 

Variance Actual / 



& 2006/07 

Budget 2006/2007 

R 

R 

% 

R 

“/o 







Income 

1,658,724 

2,099,906 

126.60% 

2,051,500 

102.36% 

Expenditure 

2,465,848 

9,095,146 

368.84% 

30,224,126 

30.09% 

Surplus (Deficit) 

-807,124 

-6,995,240 

866.69% 

-28,172,626 

24.83% 

Surplus (Deficit) as 
percentage of total inco 

-48.66 

me 

-333.12 





1.3 Trading Services 



Actual 2005/06 

Actual 2006/07 

Variance 2005/06 & 

Budget 

2006/2007 

Variance Actual / 



& 2006/07 

Budget 2006/2007 

R 

R 

% 

R 

o/o 







Income 

5,026,883 

7,048,110 

140.21% 

29,645,000 

23.78% 

Expenditure 

3,322,478 

28,721,074 

864.45% 

50,408,046 

56.98% 

Surplus (Deficit) 

1,704,405 

-21,672,964 

-1271.59% 

-20,763,046 

104.38% 

Surplus (Deficit) as 

33.91 

-307.50 




percentage of total income 






2. Capital Expenditure and Financing 

The expenditure on fixed assets during the year amounted to R32 981 310 



Actual 

2007 

R 

Budget 

2007 

R 

Actual 

2006 

R 

Community services 

10,579,617 

24,199,396 

9,171,753 

Subsidised services 

- 

51,000 

6,835,648 

Sewerage 

6,511,859 

18,864,803 

- 

Water 

8,279,902 

15,812,751 

- 

Refuse 

7,609,932 

8,750,323 

1,911,111 


32,981,310 

67,678,273 

17,918,511 


Resources used to finance the fixed assets were as foliows ; 



Actual 

2007 

R 

Budget 

2007 

R 

Actual 

2006 

R 

Operating income 

9,724,983 

10,500,000 

17,918,511 

Grants and subsidies 

23,256,328 

57,178,273 

- 


32,981,310 

67,678,273 

17,918,512 


Refer to Appendix C for further details. 


3. Capital Expenditure and Financing 

On 30 June 2007 the Municipality had no Loan obiigations 

On 30 June 2007 investment amounted to R 15 317 168 and cash amounted to R 6 000. 

4. Funds 

On 30 June 2007 the Capital Development Fund amounted to R 2 464 602 (2004/05: - R 1 408 660). 

On 30 June 200 the Housing Development Fund amounted to R 2 577 127 (2004/05:- R 2 053 632) 

5. Acknowledgement 

I thank the Acting Municipal Manager, Heads of Departments and staff for their support during the past financial 
year. A special word of thanks is directed to financial staff who spent sleepless nights in ensuring that these 
statements are produced. 



THEMBISILE LOCAL MUNICIPALITY 


CERTIFICATE OF REMUNERATION AND IN-KIND 
BENEFITS OF COUNCILLORS 


I, the undersigned, am responsible for the preparation of these annual financial 
statements, which are set out on pages 7 to 24, in terms of Section 124(1)(a) of 
the Municipal Finance Management Act and which I have signed on behalf of the 
Municipality. 

I certify that the remuneration of Councillors and in-kind benefits as disclosed in note 
12 of these annual financial statements, are within the upper limits of the framework 
envisaged in Section 219 of the Constitution and the Public Office Bearers Act and the 
Minister of Provincial and Local Government's determination in accordance with that 
Act. 




1 . BASIS OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform to 
standards laid down by the Institute of Municipal Finance Officers in its 
Code of Practice for the Accountants of Local Government (1992) and 
the Report on the Standardisation of the Financial Statements of Local 
Governments (4th edition, as amended). 

1 .2 The financial statements are prepared on the historical cost basis, adjusted 
capital expenditure, as more fully detailed in Note 2 (two). The accounting 
policies are consistent with those applied in the previous year, except if 
otherwise indicated. 

1 .3 The financial statements are prepared on the accrual principle: 

Income is accrued when available to finance operations. Certain direct 
revenue is accrued when received. 

Expenditure is accrued in the year it is incurred. 

2. FIXED ASSETS 

2.1 Fixed assets are stated: 

At historical cost, or at valuation (based on the market price at date of 
acquisition), where assets have been obtained by grant or donation. 

Certain fixed assets donated by the Mpumalanga Provincial Governement and DWAF 
are reflected at a nominal value of R1 each. The values of these assets could not 
be determined. These assets are clearly identified in the asset register, 
while they are in existence and fit for use, except in the case of bulk assets, 
which are written off at the end of the estimated life as determined by the 
Treasurer. 

2.2 Depreciation 

The balance shown against the heading "Loans redeemed and other 
capital receipts" in the Notes to the balance sheet is tantamount to a 
provisions for depreciation, however, certain structural differences do 
exist. By way of these " provisions" assets are written down over their 
estimated life span. Apart from advances from various Council funds, 
assets may also be acquired through - 

- appropriation from income, where the full cost of the asset forms an 
immediate and direct charge against operating income and therefore 
it is unnecessary to make any further provision for depreciation; 

- grant or donation, where the amount that represents the value of such 
grant or donation is immediately credited to the " Loans redeemed and 
other capital receipts " account. 




2.2 Depreciation (Conitnued) 

Capital assets are financed from different sources, including external loans, 
operational revenue and internal advance payments. These loans and 
advances are repaid within the estimated life span of the assets, which are 
financed from such loans and advance payments. Interest at the rate that 
prevails at the time of granting the advance payment is debited to the 
relevant service . 


3. FUNDS AND RESERVES 
Capital Development Fund 

The Capital Development Fund Ordinance, No 9 of 1978, requires a minimum 
contribution of 1 ,0% of the defined income of a Local Authority for the 
immediately preceding financial year. 

Housing Development Fund 

All proceeds received from the sale of Municipal owned land is directly accrued to the 
Housing Development Fund. This fund is utilised in the financing of new housing 
developments. 

4. INVESTMENTS 

Investments are reflected against lowest cost or market value if there is a 
continual decline in value. Investments are being done in accordance with 
the policy of the Council. 

5. COMPARATIVE FIGURES 

The 2006/2007 financial year figures as reflected on the financial statements 
had been compared to the 2004/2005 financial year figures. 
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NOTES TO THE FINANCIAL STATEMENTS ON 30 JUNE 2007 

30/06/2007 30/06/2006 

R R 

1 STATUTORY FUNDS 

Capital Development Fund 2,464,602 1,408,660 


2 TRUST FUNDS 

Housing Development Fund 2,577,127 2,053,632 


3 FIXED ASSETS 

Fixed assets at the beginning of the year 120,616,604 102,698,092 

Fixed assets bought or received during the year 32,981,310 17,918,511 

Less: Assets written off, transferred or sold during the year - - 


Total Fixed Assets 

153,597,914 

120,616,604 

Less: Loans redeemed and other capital income 

(153,597,914) 

(120,616,604) 

Nett Fixed Assets 

■ 


(Refer to annexure C for additional information) 



4 INVESTMENTS 



Short-term Call Deposits: 



- First National Bank 

8,651,263 

8,151,691 

-ABSABank 

4,498,665 

4,301,283 

- Standard Bank 

2,167,240 

2,063,331 


15,317,168 

14,516,305 

Management valuation of investments 

15,317,168 

14,516,305 

Profit or loss on investment transactions 

NIL 

NIL 

Average rate of return on investments 

6.00% 


Value of investments pledged as security 

NIL 

NIL 

Amount of investments written-off during the year 

NIL 

NIL 


Circular No. 8 of 1 962 issued by the Provincial Legislator requires Local Authorities to invest funds, which 
are not required immediately with prescribed institutions and the period should be such that it will not be 
necessary to borrow funds against the investment at plenary rate to meet commitments. 


5 INVENTORY 

Consumables and Materials 

The Municipality does not carry any material consumables and related expenses are allocared directlly to 
the relevant expenditure accounts 






30/06/2007 

30/06/2006 


R 

R 

6 DEBTORS 

Consumer debtors 

34,946,051 

20,906,250 

Less: Provision for bad debts 

(10,163,807) 

(10,092,876) 

Sundry Debtors 

93,670 

1,334,152 

VAT 

16,554,636 

754,552 


41,430,550 

12,902,079 

7 PROVISIONS 

Leave Provision 

825,538 

825,538 

Provision for Audit Fees 

176,379 

121,120 


1,001,917 

946,658 

8 CREDITORS 


Retention Creditors 

2,937,408 

932,998 

Sundry creditors 

404,885 

1,778,827 

Unspent Grants 

16,990,782 

12,441,972 

VAT Levied - Not received 

6,838,818 

3,294,482 

9 PROPERTY RATES 

No property rates are charged 

27,171,893 

15,153,797 


10 COUNCILLORS REMUNERATION 



Mayor's allowance 

420,588 

204,844 

Speaker's allowance 

352,204 

146,855 

Mayoral committee allowance 

1,545,584 

817,438 

Councillor's allowance 

6,861,835 

3,789,888 

Pension fund contribution 

663,374 

404,715 


9,843,585 

5,363,740 

11 AUDIT COSTS 



Audit fees 

224,326 

. 

12 FINANCING TRANSACTIONS 



External interest 



- Interest earned 

4,868,806 

1,550,836 


4,868,806 

1,550,836 

13 APPROPRIATION 



Accummulated Surplus/(Deficit) at the beginning of the year 

26,276,347 

14,303,851 

Operating gain (Deficit) for the year 

26,072,602 

11,719,817 

Appropriation for the year - Prior year adjustments 

7,427,425 

252,679 

Accummulated Surplus/(Deficit) at the end of the year 

59,776,374 

26,276,347 




30/06/2007 

R 


30/06/2006 

R 


14 CASH GENERATED BY OPERATIONS 


15 


16 


17 


18 


19 


Operating gain (deficit) for the year 

26,072,602 

11,719,817 

Amendments i.r.o. previous years operating transactions 

7,427,425 

252,679 

Appropriations debited against income 

10,750,443 

25,062,527 

- Capital development fund 

704,529 

363,563 

- Other funds 

250,000 

511,682 

- Bad Debts 

70,931 

6,268,770 

- Fixed assets 

9,724,983 

17,918,512 

Capital costs - External Funding 

23,256,328 

- 

Investment income (operating) 

(4,868,806) 

(1,550,836) 


Non-operating expenditure charged against 

- Accrued funds 

-Trust funds 

- Reserves 



- Provisions 

680,167 

186,760 


63,318,158 

35,670,946 

INCREASE / (DECREASE) IN OPERATING CAPITAL 

(lncrease)/decrease in debtors 

(28,599,402) 

(14,934,964) 

Increase (decrease) in creditors 

8,723,615 

14,536,165 


(19,875,788) 

(398,800) 

(INCREASE) / DECREASE IN CASH INVESTMENTS 

Investments made 

. 

. 

Investments realised 

(800,863) 

3,851,463 


800,863 

(3,851,463) 

(INCREASE) / DECREASE OF CASH ON HAND 

Cash balance; Opening Balance 

26,623,444 

(1,030,130) 

Less: Cash balance: Closing Balance 

37,531,617 

26,623,444 

CAPITAL OBLIGATIONS 

None 

(10,908,174) 

25,593,313 


CAPITAL DEVELOPMENT FUND 



Accrued fund 

2,464,602 

1,408,660 

Less: External Investments 

2,464,602 

1,408,660 

Outstanding Advances 

- 

- 


(Refer to annexure B for further detail) 



30/06/2007 

R 


30/06/2006 

R 


ADDITIONAL INFORMATION IN TERMS OF SECTIONS 124 AND 125 
OF THEMFMA 

A Municipal Entities 

Under sole and shared control of the Municipality during 2006/2007 None None 

Under sole and shared control of the Municipality as at 30 June 2007 None None 

B Contributions to Organised Local Government 

None 

C Bank Accounts 

First National BankI: Cheque Account no 62026296427 

Balance at beginning of year 
Balance at end of year 


D Material Losses, Irregular, Fruitless, Wasteful or Unauthorised Expenditure 

An amount of R68 1 39.20 has been made in respect of security services at the Klopfontein - 68,139 

Tribal Offices. The Municipality is not the rightfull owner of these premises, and this expense is 
therefore considered a Fruitless and Wastefull expenditure. 

Security has been removed from these premises, as soon as this irregularity came to light. 

E Criminal or Disciplinary Steps taken as a result of the above 

None 

F Material Losses Recovered or Written Off 

None 

G Any Contigent Liabilities as at the End of the Year 

None that management is aware of 

H None-compliance with the Municipal Finance Management Act, Act no 56 of 2003 

None that management is aware of 


1,032,130 1,032,130 

37,531,617 (1,032,130) 
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APPENDIX B: EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 

BALANCE 

30/06/2006 

RECEIVED 
DURING YEAR 

PAYMENTS 
DURING YEAR 

BALANCE 

30/06/2007 

The Municipality does not have any External Loans 






■ 


■ 

■ 


INTERNAL ADVANCES TO BORROWING SERVICES 

BALANCE 

RECEIVED 

PAYMENTS 

BALANCE 


30/06/2006 

DURING YEAR 

DURING YEAR 

30/06/2007 

The Municipality does not have any Internal Loans and Advances 

- 

- 


- 


- 


- 

- 


APPENDIX C: ANALYSIS OF FIXED ASSETS 


EXPENDITURE 

2005/06 

SERVICE 

BUDGET 

2006/07 

BALANCE ON 

30/06/2006 

EXPENDITURE 

2006/07 

DURING YEAR 
WRITTEN OFF, 
TRANSFERRED 

OR DISPOSED 

BALANCE ON 

30/06/2007 

17,918,511 

RATES AND GENERAL SERVICE 

Community Services 

51,865,522 

59,806,695 

24,701,408 


84,508,103 

9,171,753 

24,199,396 

38,394,158 

10,579,617 


48,973,775 

3,147,576 

6,024,176 

Council General 

Public works 

Street Lights 

6,245,000 

17,954,396 

6,465,699 

23,925,038 

8,003,421 

2,115,051 

8,464,566 


8,580,750 

32,389,604 

8,003,421 

6,835,648 

Subsidised Services 

51,000 

19,501,426 



19,501,426 

6,835,648 

Municipal Buildinqs 

51,000 

19,501,426 



19,501,426 

1,911,111 

Economical Services 

27,615,126 

1,911,111 

14,121,791 


16,032,902 

1,911,111 

Vacuum Tank 

Sewerage 

Refuse 

18,864,803 

8,750,323 

1,911,111 

6,511,859 

7,609,932 


6,511,859 

9,521,043 


HOUSING SERVICES 







Housing Sub Economic 







TRADING SERVICES 

15,812,751 

60,809,909 

8,279,902 


69,089,811 


Electricity 

Water 

15,812,751 

60,809,909 

8,279,902 


69,089,811 

17,918,511 

TOTAL FIXED ASSETS 

67,678,273 

120,616,604 

32,981,310 


153,597,914 

17,918,511 

LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 

120,616,604 

32,981,310 


153,597,914 

17,918,511 

Loans Redeemed 

Housing Loans Redeemed 

Contribution from Income 

Contribution from donations & Grants 

Contribution from Mpumalanga Provincial Government 

Contribution from Community Based Public Works Programme 

NETT FIXED ASSETS 

26,831,330 

49,523,979 

14,792,939 

29,468,355 

9,724,983 

23,256,328 


36,556,313 

72,780,307 

14,792,939 

29,468,355 







APPENDIX D: ANALYSIS OF OPERATING INCOME AND EXPENDITURE 


ACTUAL 

2005/2006 


ACTUAL 

2006/2007 

BUDGET 

2006/2007 


REVENUE 



59,954,695 

Grants and Subsidies 

72,169,068.97 

129,199,594 

8,374,432 

Revenue from Tariffs, Service Levies etc. 

11,457,713.57 

33,945,000 

1,550,836 

Interest Earned 

4,868,806.21 

725,000 

533,137 

Sundry Income 

19,816,386.16 

188,500 

39,838 

Rentals 

192,427.22 

45,250 

70,452,939 

TOTAL INCOME 

108,504,402 

164,103,344 


EXPENDITURE 



16,532,964 

Salaries and Allowances 

26,659,741.19 

35,158,850 

15,976,972 

General Expenditure 

44,189,080.16 

54,213,386 

1,160,659 

Repairs and Maintenance 

1,082,536.21 

2,492,179 

17,918,512 

Contribution to Fixed Assets 

9,724,982.63 

67,678,273 

7,144,015 

Contribution to provisions 

775,460.00 

70,931 

58,733,122 

TOTAL EXPENDITURE 

82,431,800 

159,613,618 

11,719,817 

NETT SURPLUS /(DEFICIT) 

26,072,602 

4,489,726 
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APPENDIX E: DETAILED INCOME STATEMENT 
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